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Macroeconomics is a branch of economics that studies how an overall economy—the
market or other systems that operate on a large scale—behaves. Macroeconomics
studies economy-wide phenomena such as inflation, price levels, rate of economic
growth, national income, gross domestic product (GDP), and changes in
unemployment.

Some of the key questions addressed by macroeconomics include: What causes
unemployment? What causes inflation? What creates or stimulates economic growth?
Macroeconomics attempts to measure how well an economy is performing, to
understand what forces drive it, and to project how performance can improve.

Macroeconomics deals with the performance, structure, and behavior of the entire
economy, in contrast to microeconomics, which is more focused on the choices made
by individual actors in the economy (like people, households, industries, etc.).
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1. Measuring a nation” s income

Contents

1. The circular-flow diagram

2. GDP

3. Real versus Nominal GDP
4. Measures of economic well-being

2. Measuring the cost of living




Contents

1. The CPI

2. The GDP deflator versus the CPI
3. Real and nominal interest rates

3. Unemployment

Contents

1. How is unemployment measured?
2. Job search

3. Minimum-wage laws

4. Unions and collective bargaining
5. The theory of efficiency wages

4. The monetary system
Contents

1. The meaning of money

2. Banks and the money supply
3. Monetary policy

5. Money growth and inflation
Contents

1. The classic theory of inflation
2. The cost of inflation

6.The production function

Contents

1.Factors of production

2.The production function

3.The firm’ s demand for factors of production
4.The distribution of national income

5.The Cobb-Douglas production function

7.The closed economy

Contents

1.Consumption

2.Investment

3.Government purchases

4.Equilibrium in the market of goods and services
5.Equilibrium in the financial market

6.The effects of fiscal policy
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Teaching content Class Purpose requirements
hour
1 Introduction 3
The circular-fl learn more about economic actors , markets, factors
e circular-flow
2 . 3 : _ : .
diagram, GDP of production and GDP; explore different calculation
methods of GDP in detail
Nominal GDP versus learn more about the differences between nominal
3 Real GDP, Measures 3 and real values; learn how to compute the GDP
of economic ) ) )
Lbei deflator; discuss different measures of economic
well-being
well-being
4 Inflation, CP1 3 define inflation; learn how to compute the CPI
CPI versus GDP explore the differences between two price indexes;
> deflator, nominal and 3 solve some numerical problems relating to costs of
real interest rates
unexpected inflation
6 Unemployment 3 define unemployment; learn about the structure of the
labour force and adult population
Types of
Hpemp loym;:nt, Job learn about different types of unemployment ;
search,
7 Minimum-wage laws, 3 explore how job search, minimum wage-laws and
Unions, The theory of unions affect unemployment
efficiency wages
The meaning of
3 money, Money supply 3 define money; learn what money supply is; explore
and banks how banks create money
Monetary policy and
9 . 3 :
midterm exam explore the tools of the monetary policy
The classic theory of
10 inflation 3 learn about the classic theory of inflation
1 Costs of inflation 3 explore the adverse effects of the inflation on the
economy
12 the production 3 revise definitons of the production factors; explore

function

the production function




The firm's demand for
factors of production, learn about the competitive firm and its demand for
13 The distibution of 3 the factors; explore how the national income is
national income, The L . .
distributed in the economy; explore a widely-used
Cobb-Douglas
production function production function in greater detail
Problem solving, The solve some problems relating to the production
14 closed economy, The 3 function; explore how the closed economy functions;
consumption, The ) .
) tment take a close look at the consumption and investment
inves
in the closed economy
Government
purchases, take a close look at the government purchases in the
15 Equilibrium in the 3 closed economy; explore the equilibrium in the
market of goods and market of goods and services
services
equilibrium in the e .
16 . 3 learn about the equilibrium in the financial market
financial market
The equilibrium in the
17 financial market, 3 learn about the equilibrium in the financial market;
Fiscal policy and explore tools and effects of the fiscal policy in detail
review for the final
18 Final Exam 3
. EBRHARTESE
€ Attendance and Participation 10%
€ Assignment 10%
€ Mid-Term Exam 30%
€ Final Exam 50%
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